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CORPORATE GOVERNANCE

BOARD OF DIRECTORS

An effective board established comprising of 4 directors, responsible for ensuring long-term

success and for monitoring and evaluating the management's performance. The
composition of board is as follows:

Kauser Abbas Bhayani Chief Executive Officer/Director

Kaneez Zainab Bhayani Director
Muhammad Abbas Director
Muhammad Al Shiekh Director

BOARD RESPONSIBILITIES, POWERS AND FUNCTION

Each member of the Board is fully aware of the responsibilities as an individual member as
well as the responsibilities of all members together as a board. The Board actively
participates in all major decisions of the Company including but not limited to approval of
capital expenditure budgets, investments, related party transactions and appointment of
key personnel. The Board also monitors the Company's operations by approval of financial
statements, review of internal and external audit observations, if any and recommendation
of dividend. The Board has devised formal policies for conducting business and ensures their

monitoring through an independent outsourced Internal Auditors which continuously
monitors adherence to Company Policies,

The following policies has approved by the board.
- Internal Code of Conduct
- Whistleblower Policy
- Customer Complaint, Grievances & Conflict Resolution Policy
- Risk and Compliance Policy
- Segregation of Customer Assets from Securities Broker Assets,

BOARD MEETINGS

The meeting of the directors were presided over by the Chairman and, in his absence, by a
director elected by the board for this purpose. The board has complied with the
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requirements of Act and the Regulations with respect to frequency, recording and
circulating minutes of board,

COMMITTEES OF BOARD

The board has formed following committees and their Term of References.

Audit Committee

RELATED PARTY TRANSACTION

The Company has provided detailed information on related party transactions in its financial
sla I:ernents._ annexed to this Annual Report. This disclosure complies with the requirements
of Companies Act, 2017 and the relevant International Financial Reporting Standards,

AUDITORS

The company is registered as Trading and Self Clearing category of Securities broker under
Securities Brokers (Licensing and Operations) Regulations 2016 and appointed Nasir Javaid

I Maagsood Imran, Chartered Accountants as their external auditor which are enlisted within
“B” category of Panel of Auditors issued by State Bank of Pakistan.

COMPLIANCE STATEMENT
To the best of my knowledge and beliel, there are no transactions entered into by the

Company during the year, which are fraudulent, illegal or in violation of any securities
market laws.

COMPLIANCE WITH THE CODE OF CORPORATE GOVERNANCE

We confirm that the company is in compliance with the Code of Corporate Governance
required under S5ecurities Broker Licensing and Operations 2016.

|
I
|
|
|
l Domec 08 OCT 2024
Kauser Abbas Bhayani Muhammad All Shiekh
[ Chief Executive Officer Company Secretary
I
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Compliance of Corporate Governance Code for
Securities and Futures Broker

To the best of my knowledge and bellef, there are no transactions entered into by the Company
during the year, which are fraudulent, llegal or In vielation of any securities market laws.

Hsrne ST

Karachi Kauser Abbas Bhayanl
Chief Executive Officer
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NASIR JAVAID MAQSOOD IMRAN

Chartered Accouniants

INDEPENDENT AUDITOR'S REPORT

T'o the members of Bhayani Securities (Private) Limited

I Report on the Audit of the Financial Statements

| Cpinion

We have audited the annexed financial statements of Bhayani Securities (Private) Limited
{the Company), which comprise the statement of financial position as al June 30, 2024, and
the statement of profit or loss and other comprehensive income, the statement of changes in
equity, the statement of cash flows for the year then ended, and noles 1o the financial
statements, including material accounting policy information and other explanalory
mformation, and we state that we have obtaired all the information and explanations which,
1o the best of our knowledge and belief, were necessary for the purposes of the audit.

in our opinion and 10 the best of our information and according 1o the explanations given to
of profit or loss and other comprehensive

us. the siatement of financial position, statement
f cash Nows together with the

income. the statement of changes in equity and the stalement ©
notes forming part thereof conform with the accounting and reporting standards as applicable
in Pakistan and give the information required by the Companies Act, 201 7 (XIX of 2017), in
the manner so required and respectively give a true and fair view of the staie of the
Company’s aflairs as at June 30, 3024 and of the profit or loss and other comprehensive
income or loss, the changes in equity and its cash flows for the year then ended.

Hasis for Opinion

cordance with Intemational Standards on Auditing (15As) as

We conducted our audit in ac
furthier described in the

applicable in Pakistan. Our responsibilities under those standards are
Anditor 5 Responsibilities for the Audit of the Financial Siatements section of our report. We
are independent of the Company in accordance with the Intemational Ethics Standards Board
for Accountants’ Code of Ethics for Professional Accourdanis as adopted by the Institute of
Chartered Accountants of Pakistan (the Code) and we have fulfilled our other cthical
responsibilities in sccordance with the Code. We beligve that the audit evidence we have

I obtained is sufficient and appropriate to provide a basis for our opinion,

o

Cfices also at:
MORE  Addrew WD FLOOR, PACE TOWER, PLOT N0 27, BLOCK-H, GULBERG 2, LAHORE A member of the
Telephone: *92((H2-1475482 127 E-mail: sasirgulari@niemi net - s g i
SLAMABAD Addos  OFFICE # 17, 38D FLOOK, HILL VIEW PLAZA, ABOVE FRESCO SWEETS, l”gl aSSOC!a'fIDI'] .
BLUE ARES JINNAH AVENUE, ISLAMABAD, .
l Tebephons. * 92 (31) 2228138 Fax. + 92 (31) 2228139 E-masl: islamabadofficeiinjmi act —



@ mgi‘ d550C1AN0N -

Information Other than the Financial Statements and Auditor’s Report Thereon

Management is responsible for the other information. The other information comprises the

dh:rectnrs report but does not include the financial statements and our auditor's report
thereon.

Our opinion on thc‘ﬁnancia'i statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

!n connection with our audit of the financial statements, our responsibility is to read the other
Enf’unn.aﬂnn and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to report that
fact. We have nothing to report in this regard.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with the accounting and reporting standards as applicable in
Pakistan and the requirements of Companies Act, 2017(XIX of 2017) and for such internal
control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concem, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Board of directors are responsible for overseeing the Company's financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISAs as applicable in
Pakistan will always detect a material misstatement when il exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of

these financial statements.

As part of an audit in accordance with 1SAs as applicable in Pakistan, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

'.af-"‘h
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» Identily and assess the risks of material misstatement of the financial statements,
wllulhclr due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
{rﬂlld iﬁthigher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Dhly.m an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the eflectiveness of the Company's internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management's usc of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related 1o events or conditions that may cast significant doubt on the
Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the
Company 1o cease 1o conlinue as a going concem.

e FEvaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the
Companies Act, 2017 (XIX of 2017);

b) the statement of financial position, the statement of profit or loss and other
comprehensive income, the statement of changes in equity and the statement of cash
flows together with the notes thereon have been drawn up in conformity with the
Companies Act, 2017 (XIX of 2017) and are in agreement with the books of account

and returns;
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¢) investments made, expenditure incurred and guarantees extended during the year were
for the purpose of the Company’s business;

d) no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980:

e) The Company was in compliance with the requirements of section 78 of the Securities
Act, 2015 and/or Section 62 of the Futures Market Act, 2016 and the relevant
requirements of Securitics Brokers (Licensing and Operations Regulations), 2016 as
at the date on which the statement of financial position was prepared.

The engagement partner on the audit resulting in this independent auditor’s report is
Mohammad Javaid Qasim.

Nasir Javaid Magsood Imran
Chartered Accountants

Place: Karachi

Date: UB GCT 202!}

UDIN: AR202410270pWleT1CAK



BHAYANI SECURITIES (PRIVATE) LIMITED

STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2024

ASSETS
NON-CURRENT ASSETS
Property & equipment
Intangible asscts
Long term advances & deposits

CURRENT ASSETS

Trade receivables

Advances, deposits & other receivables
Short term investments

Cash & bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES
CAPITAL AND RESERVES

Authorized Capital
2,500,000 (2023: 2,500,000) ordinary shares of Rs. 100/- each

Issued, subscribed and paid-up capital
Unappropriated profit

LIABILITIES
NON-CURRENT LIABILITIES
Deferved tax liability

CURRENT LIABILITIES

Trade payables

Short term borrowings

Accrued expenses & other liabilities
Taxation - net

CONTINGENCIES AND COMMITMENTS

TOTAL EQUITY AND LIABILITIES

The anncxed notes from | to 28 form an integral part of these financial statements.

s Abbrr

Chiel Executive

Rupees Rupees
Note 2024 2023
4 867,837 3,451,862
5 2,500,000 [ 2,500,000
6 1,440,000 1,440,000
4,807,837 7,391,862
7 35,511,517 44,333,977
8 118,925,500 40,663,512
9 254,582,117 | 261,417,508
10 64,390,135 19,421,969
473,409,269 365,836,966
478,217,106 373,228,828
250,000,000 250,000,000
— — =
11 120,200,000 [ 120,200,000
306,128,170 | 213,605,102
426,328,170 333,805,102
12 | 2,113,821 | 493,105 |
2,113,821 493,105
41,971,896 16,215,012
13 - 20,015,051
14 937,738 2,700,558
6,865,481 %
49,775,115 38,930,621
15 S Z
478,217,106 373,228,828




BHAYANI SECURITIES (PRIVATE) LIMITED
STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2024

REVENUE
Operating revenue
Capital gain on disposal of securities

Unrealised gain on remeasurement of investment at fair value - through profit or loss

Administrative expenses
Other charges
Other income

Profit from operations

Finance cost

Profit before levy and income tax
Levy

I'rofil before income tax

Income Tax

Profit alter income tax

The annexed notes from | to 28 form an integral part of these financial statements,

s~ R

| Chiel Execulive

i To— s

o Rupees Rupees
Note 2024 2023
16 50,034,737 30,618,174
51,856,516 22.797.943
14,151,153 4,930,387
126,942,406 8,396,504
17 (37,780 844) (27.545,054)
I8 ! (816,408)
19 17,676,866 11,430,813
(20,103,979) (16,930,649
106,838,427 31,415,855
20 (1,479,405) (414,115)
105,359,022 31,001,740
21 (625,456) (193,256)
104,733,567 30,508,484
2 (12,210,498) (2,063,380)
92,523,068 28,745,104




BHAYANI SECURITIES (PRIVATE) LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2024

MNote Rupees Rupees
2024 2023
Profit after income tax 92,523,068 18,745,104
Other comprehensive income for the year = i
Total comprehensive income for the year 92,523,068 28,745,104

The annexed notes from | to 28 form an integral part of these financial statements.

D Ao Rgmeegao—>
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BHAYANI SECURITIES (PRIVATE) LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2024

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before levy and income tax

Add / (less) : Items not involved in movement of fund:
Deprecution
Capital gain on sale of investments

Unrealised gain on remeasurement of investment at fair value - theough profit of loss
Allowance for expected credit loss

Reversal of expected credit loss

Gain en dispoesal of vehicle

Fimance costs

Cash yenerated from operating activities before working capital changes
Net change in working capital

Finance costs paid
Income tax and levy paid
Met cash used in operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Payment for ncquisition of office equipment

Proceeds from disposal of motor vehicle

Procecds from disposal / {paynent for purchase) of securities of quoted companies
Long lerm deposits

Net cash generated from / (used in) investing activitics

Met increase / (decrease) in cash and cash eguivalents

Cash and cush equivalents at the beginning of the year
Cash and cash equivalents al the end of the year

Slatemen 3 Wor capital
iIncrease) / decrease in current asscts
Trade receivables

Advances, deposits & other receivables

Increase / (decrease) in current lialslitics
Trade payables

Accrued expenses & other liabilities
Net change in working capital

The anmexed notes from | to 28 form an integral part of these financial statements.

s AV

Chiel Exceulive

Rupees Hupees
Note| 2024 2023 ‘
105359,022 31,001,740
161,284 620,776
(51,856,516)|  (22.797,943)
(14.151,153)  (4.930.387)
: 816,408
(819,315) .
(313,238) .
1,479,405 414,115

65.499,533) (25,877,031
'J-H.Hﬁ.lﬂ 5,124,709
(a) (45.772,832)  (58,489,456)

(5.913,343)  (53,364,147)

(1,479,405) (414,115)
(3,200,074) 2,148 928)
(10,595,812) (55,927,790)
(164,021) Ly
2,900,000 =
72,843 060 (15570.414)
- (X
75,579,039  {15470414)
64,983,217 (71.398,204)
{593,082) 70,505,122

13 64,390,138 Sﬂliﬂﬂt

9.641,775 | (10,204,597)
(79.408,671) 5,501,820 |
(69,766,896)  (4.702,777)
25,756,584 | (17.396,996)
(1.762.820)]  (36,389.684)
23,994,064  (53,786,679)
(45,772,832)  (58.489.456)
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[alance as at June 30, 2022

Profit for the year

Balance as at June 30, 2023

Prafit lor the year

Balance as at Junc 30, 2024

BHAYANI SECURITIES (FRIVATE) LIMITED
S'!'ATEME.NT OF CHANGES IN EQUITY
FUR THE YEAR ENDED JUNE 3o, 2024

lssued, subscribed & paid up capital Unappropriated profit Total
Rupees ~ Rupees Rupees
120,200,000 184,859,998 305,059,998
28,745,104 28,745,104
120,260,000 213,605,102 333,805,102
= 92,523,068 91,513,068
120,200,000 M, 128,170 426,318,170

The unnexed notes from | o 28 form an integral part of these financial statements,

oo A

Chicl Excculive

Director



BHAYANI SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

1 CORPORATE AND GENERAL INFORMATION

Legal status and operations

Bhayani Securities (Private) Limited (‘the Company') was incorporated in Pakistan as a privale company on
Dl:ccmbi_:r 23, 2005 under the Companies Ordinance, 1984 {(which has now been repealed by the enactment of the
Companies Act, 2017 in May 2017). The Company is a Trading Right Entitlement Certificate Holder of the
Pﬂkilﬁlﬂﬂ Stock Exchange Limited. The registered office of the Company is situated at Office No. 512-514,
Pakistan Stock Exchange Building, 1.1, Chundrigar Road, Karachi, Pakistan, The principal activities of the

Company are investments, share brokerage, inter-bank brokerage, Inilial Public Offer (IPO) underwriting,
advizory and consnlianey 2erviees

1 BASIS OF PREPARATION

2.1

1.2

1.3

Stutement of compliance

Th:s.c financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan. The accounting and reporting standards as applicable in Pakistan comprise of:

International Financial Reporting Standards (IFRS Standards) issued by the International Accounting Standard
Board (IASB) as notified under the Companies Act, 2017; and

Provisions of, and directives issued under, the Companies Act, 2017,

Where the provisions of, and directives issued, under the Companies Act, 2017 differ from the IFRS Standards,
the provisions of, and directive issued under, the Companies Act, 2017 have been followed.

Basis of measurement
lrems in these financial statements have been measured at ther histoncal cost except for shor erm inveslments
in quoted equity secunities which are carried at fair value,

Functional and presentation currency .

ltems included in these financial statements are measured using the currency of the primary cconomic
environment in which the Company operates. The financial statements are presented in Pak Rupees which is the
Company's functional and presentation currency.

Use of estimates and judgments -y . .
The preparation of financial stalements in conformity with approved financial reporting standards, as applicable

in Pakistan, requires management Lo make judgments, estimates and assumptions that affect the application of
policies and the reported amounts of assets, liabilities, income and expenses.

The estimates and associated assumptions are based on historical experience and various other factors that are
believed 10 be reasonable under the circumstances, the results of which form the basis of making judgments
about the carrying values of assets and liabilities that are not readily apparent from other sources, Actual results

may differ from these estimales.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions lo accounting estimates
are recognized in the period in which the estimate is revised if the revision nffects only that period, or in the
period of the revision and future periods if the revision afTects both current and future periods,

BPATTE
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3.2

Changes in accounting standards, interpretations and pronouncements

a) Standards and amendments to approved accounting standards that are effective

There are certain amendments and interpretations to the asccounting and reporting standards which are mandatory for the

Company’s r:nuat accounting period which began on July 01, 2023, However, these do not have any significant impact on
the Company s Ninancial reporting,

b) Standard and J-_lﬂl!'llﬂlhti to approved accounting standurds that are nol yet effective
é‘hrn: e, certain mmlwls and interpretations to the accounting and reporting standards that will be mandatory for the
C‘:"“N“F 8 “4"““"'! accounting penods beginning on or afler July 01, 2024, However, these will not have any impact on the
ompany's financial reporting and, therefore, have not been disclosed in these financial stalements.
TERIA N "L INF TION

The summary of material accounting policies and methods of compulations adopted in the preporation of these financial

;l;t-:‘::::gls are same as those applied in the preparation of the annual financial statements of the Company for the year ended June

Froperty and equipment

T!'l.:l'-t are stated at cost less accumulated depreciation and impairment losses, if any. Cost include expenditures that are directly
attributable to the acquisition of the assel,

Subsequent costs are included in the carrying amount as appropriate, only when it is probable that future economic benefils
associated with the item will flow to the Company and its cost can be measured reliably, The carrying amount of the replaced part

is derecognized. All other repairs and maintenance are charged 10 the statement of profit or loss during the year in which they arc
inguirred.

Depreciation is charged to statement of profit or loss applying the reducing balance methed at the rates specified in note 4,
Depreciation is charged when the asset is available for use till the asset is disposed ol

An item of property and equipment is derecognized upon disposal or when no future economic benefits are expected from its use
or disposal. Any gain or loss arising oo derccognition of the asset (calculated as the difference between the net disposal proceeds
and the carving amount of the asset) is included in the statement of profit or loss in the vear in which the asset is derecognized.

The assets’ residual values, deprecintion methods and useful fives are reviewed, and adjusted if appropriate, at each financial year
end.

Intangible assets o (ot sy g
Intangible assets having definite useful life are stated al cost less accumulated amortization and impairment losses, if any however,

Intangible assets having indefinite life are stated at cost less impairment Josses, if any,

Subsequent cost is capitalized only when it increases the fulure coonomic benelits embodicd in the specific assets to which it
relates. All other expenditure is expensed as incurred.

Amortization is charged to the statement of profit or loss using reducing balance method over the estimated useful lives of
imangible pssels unless such lives are indefinite. Amortization on additions 1o inangible assets is charged from the month in
which an asset is acquired or capitalized while no amortization is charged i the month in which the asset is di | off

All intangible assets with an indefinite uscful life arc systematically l:l.tcd !'w‘ impairment at each reporting date, Where the
carrying amount of an asset exceeds its estimated recoverable amount it is wrillen down immediately to its recoverable amount.
The carrying amount of other intangible assels are reviewed al each reporting date o determine whether there is any indication of
impairment, If any such indication exist than the assets recoverable amount is estimated. The recoverable amount is the greater of

its value and fair value less cost 1o sell.
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3.1 Trading Right Entitlement Cerfificate

This 15 stated at cost less impairment, if any. The carrying amount 1s reviewed at each balance sheet date to assess
whether it is in excess of its recoverable amount, and where the camrying value exceeds estimated recoverable
amount, 1t 15 written down to its estimated recoverable amount.

3.2.2 Pakistan Mercantile Exchange - Membership card

323

33

34

34

Membership card represents corporate membership of Pakistan Mercantile Exchange with indefinite useful life
This is stated at cost less impairment, if any. The camrying amount is reviewed at each balance sheet date 1o assess
whether this is in excess of its recoverable amount, and where the carrying value exceeds estimated recoverable
amount, this 15 wnitten down to its estimated recoverable amount.

Computer soltware

Expenditure incurred to acquire identifiable computer software and having probable economic benefits exceeding
the cost beyond one year, is recognized as an intangible asset. Such expenditure includes the purchase cost of
software (license fee) and related overhead cost

Costs associated with maintaining computer software programs are recognized as an expense when incurred.

Computer software and licensc costs are stated at cost less accumulated amortization and any identified
impairment loss and amonized through reducing balance method.

Investment property _
Investment propenty is stated at cost less accumulated depreciation and accumulated impairment losses. if any.
Cost comprises expenditure that is directly attributable to the acquisition of the asset including transaction costs.

Depreciation on investment property is charged using reducing balance method in accordance with the rates
specified in note 6 1o these financial statements. The uscful life and depreciation method are reviewed and
adjusted, if appropriate, at cach reporting date.

Financial instruments

Financial assets - [nitial recognition, classification and measurement
The Company recognizes a financial asset when and only when it becomes a party to the contractual provisions of
the instrument evidencing invesiment.

The Company classifies its financial assets into either of following three categornies:

(a) financial asscts measured at amortized cost;
(b) financial assets measured at fair value through other comprehensive income (FVOCIH); and
(c) financial assets measured at fair valuc through profit or loss (FVTPL).




(#) Financial assets measured at amortized cost
A financial asset is measured at amortized cost if it is held within business model whose objective is to hold
assets 1o collect contractual cash flows, and its contractual terms give rise on specified dates to cash flows that
are solely payments of principal and interest on principal amount outstanding.

Such financial assets are initially measured at fair value plus transaction costs that are directly attributable to
the acquisition or issue thereof,

{(b) Financial assets ai FVOCI

A ﬁnmiul asset is classified as at fair value through other comprehensive income when it is held within a
business model whose objective is achieved by both collecting contractual cash flows and selling financial

assets and its contractual terms give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

Such financial assels are initially measured at fair value plus transaction costs that are directly attributable to
the acquisition or issue thereof.

(c) Financial assets at FYTPL
A financial asset shall be measured at fair value through profit or loss unless it is measured at amortised cosl
or at fair value through other comprehensive income, as aforesaid. However, for an investment in equity

mstrament which is not held for trading, the Company may make an irrevocable election to present in other
comprehensive income subsequent changes in the fair value of the investment,

Such financial assels are initially measured at fair value.
34.2 Financial assets - Subsequent measurement

(a) Financial assets measured at amortized cost
These assels are subsequently measured at amortized cost (determined using the effective interest method)
less accumulated impairment losses.

Interest / markup income, foreign exchange gains and losses and impairment losses arising from such
financial assets are recognized in the statement of profit and loss.

(b) Financial assets at FVOCI
These are subsequently measured at fair value less accumulated impairment losses.

A gain or loss on a financial asset measured at fair value through other comprehensive income is recorded in
other comprehensive income, excepl in the case of impairment gains or losses and foreign exchange gains and
losses. This recognition continues until the financial asset is either derecognised or reclassified. Upon
derecognition, the cumulative gain or loss previously included in other comprehensive income is transferred
from equity to profit or loss as a reclassification adjustment. Interest is calculated using the effective interest
method and is recoenised in profit or loss.
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{c) Financiul assets at FVTPL
These ussets are subsequently measured a1 fair value,

Net gains or losses arising from remeasurement of such financial assels as well as any inlcresF income
aceruing thereon are recognized in the statement of profit or loss. However, for an investment in equity
instrument which is not held for trading and for which the Company has made an irrevocable ':l"'c".u" s
present in other comprehensive income subsequent changes in the fair value of the }nw:slmcrlu. such gains or
losses are recognized in other comprehensive income. Further, when such investment is disposed off, the

cumulative gain or loss previously recognised in other comprehensive income is nol reclassified from equity
o neofit or loss,

Financial liabilities - Classification, subsequent measurement and gain and losscs

Financial liabilities are classifi
financial Lability is classifi
as such on initial recognit
including any inerest

ed as measured al amortized cost or ‘nl fair value through profit or loss' (FVTPL). A
ed as at FVTPL if it is classified as held for trading, it is a derivative or it is designated
ion. Financial liabilities at FVTPL are measured at fair value and net gains and losses,
eapense, are recogmzed in the statement of profit or loss.

Other financial liabilities are subsequently measured at amortized cost using the effective interest method. Interest

expense and forcign exchange gains and losses are recognized in the statement of profit or loss. Any gain or loss on
de-recognition is also recognized in the statement of profit or loss,

Impairment

Financial assets

The Company recognises loss allowances for Expected Credit

Losses (ECLs) in respect of financial assets
measured ol amorised cost,

The Company measures loss allowances at an amount
measured at |2-month ECLs:
= debt securities that are determined to have low credit risk at the reporting date; and

cqual to lifetime ECLs, except for the following, which are

other debt securities and bank balance for which credit risk (i.c.

the risk of default occurring over the expected
life of the financial instrument) has not increased significantly si

nce initial recognition,
Loss allowances for trade receivables are always measured al an amount equal to lifetime ECLs.

When determining whether the credit risk of a financial asset has increased si
and when estimating ECLs, the Company considers reasonable ang supporta
available without undue cost or effort. This includes both quantitative and q
based on the Company's historical experience and informed
information.

gnificantly since initial recognition
ble information thar is relevant and
uantitative information and analysis,
credil assessment and including forward-looking
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The Compa £eanie s
pany assumes that the credit risk on 3 financial assets has increased significantly if it is more than past

due for o reaso A i :
e |;,T:.:r:p|1;:?df; !1rru. Lifetime ECLs are the ECLs that result from all possible defaull events over
that sire possible withi ::“ _:mm’mml 12-month ECLs are the portion of ECLy thit result from default evems

0 e 12 manths after the reporting date (or o sharter period if the expected life of the

instrument is less than 12 months), The maxi i ' '
. xim ating ECLs i '
contractual perod over which the Company is “;LW;?J:':E:““J e

Lﬂﬁ-ﬂ I.”D'W.“l;gj

baioha for financial assets measurcd at amortised cost are deducted from the gross currying smount of

The gross cammying amount of & financial asset is written off when the Company has no reasonable expectations of
recovering of a financial asset in its entirely or a parion thereol., The Company individually makes an assesament
with respect to the timing and amount of write-off based on whether there is a rengonable expectation of recovery.
Th': Company cxpects no significant recovery from the amount wrillen off, However, financial assets that are
written off could still be subject to enforcement activitics in order to comply with the Company's procedures for
recovery of amounts due.

Tmpairment of non-financinl assets

The carying amoutl of the Company’s non-financial asscis are reviewed at cach reporting date to dieterming
whether there is any objective evidence that an assets or group of assets may be impaired, If any such evidence
exigts, the asset’s or group of assets’ recoverable amount is estimated. An impairment loss is recognized whencver
the carmyaing amount of an asset exceeds its recoverable amount. Recoverable amount is the higher of value in use
and fair value less cost w sell, Impainnent losses are recopnized to the statement of profit or loss,

Dvrecognition

Financial assiis
The Company derecognises financial asscts only when the contractual rights 1o cash flows from the financial

assets expire or when it transfer the financial asscts and substantially all the associnted risks and reward of
ownership to another entity. On derecognition of financial assels measured at amortized cost, the difference
between the assets carrying value and the sum of the consideration reccived and receivable recognised in
statement of profit or loss. In addition, on derecognition of an investment in a debt instrument classified as at
FVTOCI, the cumulntive gain or loss previously necunuluted in the investments revaluation reserve reclassified 1o
statement of profit or loss. [n contrast, on derecognition of an inwﬂw in equity Luulrum:rln which the [':-mp:li}'
has elected on initial recognition to measure at FVTOCL, the cumulative gain or loss pltc'rrwd:.f accumulated in
the investments revalualion reserve is Bol reclagsified 1o statement of profit or loss, but is transfesred 1o statement

af rhaners in sty

Financial liabilities :

The Company derccognises [
discharged, cancelled or cxpi :
derccognised and the consideration paid and payab
assumed, is recognised in statement of profit or loss,

financial liabilities caly when its obligations under the financial liabilities are

red. The difference between the carrying amount of the financial labilities
le, including any non-cash asscts transferred or liabilities
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(H-setting of Ginuncial assets and financial Babilities

Financial assets and labilities are offset and the net amount is reported in the financial statements if, and only
i

if, there is a legally enforceable right to offset the recognized amounts and there is an intention either 1o settle
on a nel basis or o realize the assets and settle the liabilities simulianeously

Trade and other receivables

These are carried at their transaction price less any allowance for lifetime expected credit losses. A receivable

15 recognized on the setilement date as this s the point in time that the paymenl of the consideration by the
customer becomes duc.

Cash and cash equivalents

Cash and cash equivalents in the statement of cash flows mcludes cash in hand, balance with banks, other shon-
term highly Tiquid investments with original maturities of three months or less, and bank overdrafts / short term
borrowings. Bank overdrafts are shown within borrowings in current liabilities on the balance sheet.

Trade and other pavables
Trade and other payables are recognized initially at fair value plus directly attributable cost, if any, and

subscquently measured at amontized cost using the cffective interest method. Trade payables in respect of
secuntics purchased are recorded at senlement date of transaction.

These are classified as current liabilities if payment is due within one year or less {or in the normal eperating
cycle of the business if longer). If not, they are presented as non-current liabilities.

Taxation

Income tax expense or eredit for the year is the tax payable on the current year's 1axable income based on the

applicable income tax rate adjusted by changes in deferred tax asscts and liabilities attributable 1o lemporary
differences and to unused 1ax losses,

i) Current tax

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted ut the
cnd of the reporting period. Management periodically evaluates positions taken in tax retumns with respect o
situations in which applicable tax regulation is subject to interpretation. 1t establishes provisions where
appropriate on the basis of amounts expected to be paid to the tax authoritics,

ii) Deflerred tax

Deferred tax is provided in full, using the liability method, on temporary differences arising between the tax
buses of assets and liabilitics and their carrying amounts in the financial statements. However, deferred income
taxes are not accounted for if they arise from the initial recognition of an asset or liability in a transaction other
than a business combination that, at the time of the transaction, affects neither accounting nor taxable profit or
loss, Deferred income tax is measured using tax rates (and laws) that have been enacled of substantively

enacted by the end of the reponting peniod and are expected o apply when the refated deferred income tax asset
is realised or the deferred income tax liability is settled.



Deferred tax nssets are recognised for deductible te
is probable that future taxable
losses and credits.

mporary differences and unused tax losses and credits only if i

amounts will be available 1o utilise those temporary differences and unused 1ax

it} Levies

Tax charged under Income Tax Ordinance, 2000 which is not based on laxable income or any amount paid /

payable in excess of the calculution based on taxable INCOME o any minimum tax which is not adjustable agains|

future income tax liability is classified as levy in the statement of profit or loss amd other comprehensive income as
these levies fall under the scope of IFRIC 12/1AS 37,

3121 Provisions

Provisions are recognized when the Company has present legal or constructive obligation as a result of past

events and it is probable that an outflow of resources will be required to settle the obligation, and a reliable

estimate of the amount can be made of the amount of obligation. Provisions are reviewed at cach balance sheet
date and adiusted 10 reflect current best estimate,

Y13 Contingent linbilities
A contingent linbility is disclosed when the Com
existence will be confirmed only by the occurrence or non-occurrence, of ong of more uncentzain fulire events nol
wholly within the control of the Company; or the Company has a present legal or constructive obligation that ariscs

from past events, but it is not probable that an outflow of respurces embodying economic benefits will be required
1o gettle the obligation. or the amount of tie obligation cannot be measured with sulficient reliability.

pany has a possible obligation as a resull of past events, whose

314 Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company and the
amount of revenue can be measured reliably. Revenue is measured at the fair value of the consideration received or
reccivable, net of any direct expenses. Revenue is recopnized on the following basis:

Brokerage, consultancy, advisory fee and commission ele. are recognized as and when such services are provided,
Income from bank deposits, reverse repo and margin deposits is recognized at effective yield on time proportion basis.
Dividend income is recorded when the right to receive the dividend is establizhed.

Gains / (losses) arising on sale of investments are included in the profit and loss account in the period in which
they arise.

Unrealized capital gains / (losses) arising from mark to market of investments classified as *financial assets at fair
value through profil or loss” are included in profit and loss account for the period in which they arise.

- Rental income from investment propertics is recognized on accrual basis,

- Income on financial assets (including margin financing) is recognised on time proportionate basis king into
account cffective / agreed rate of the instrument.

- Unrealised gains / (losses) arising from mark 1o market of investments classified as 'financial assets at fair value
through other comprehiensive income” are taken directly 1o other comprehensive incoma,



3,15 Mark-up bearing borrowings and borrowing costs

.16

Mark-up bearing borrowings are recognized initially at fair value, less attributable transaction costs. Subsequent to

initial recognition, mark-up bearing borrowings are stated at amortized cost with any difference between cost and

f"‘j":“'f“l':" value being recognised in the statement of profit or loss over the period of the borrowings on an effective
intercsl basis.

Borrowing costs are recognised as an expense in the period in which these are incurred, except to the extent that they are
directly attributable to the acquisition or construction of a qualifying asset (i.e. an asset that necessarily takes a

substantial period of time 1o get ready for its intended use or sale) in which case these are capitalised as part of cost of
that asset.

Restatement

During the year the Institute of Chartered Accountant of Pakistan (ICAP) have withdrawn the Technical Release 27
"IAS 12, Income Taxes (Revised 2012)" and issued guidance - "IAS 12 Application Guidance on Accounting for
Minimum Taxes and Final Taxes". The said guidance requires certain amounts of tax paid under minimum tax {(which is
not adjustable against future income tax liability) and final tax regime to be shown separately as a levy instead of
showine it in current tax.

Accordingly, the impact has been incorporated in these financial statements retrospectively in accordance with the
requirement of International Accounting Standard (IAS 8) — 'Accounting Policies, Change in Accounting Estimates and
Errors’. There has been no effect on the stalement of financial position, the statement of changes in equily and the
statement of cash flows as a result of this change.

2024 2023
Aler
it (e Impact of | incorporating [Had there been| Impact of Aller
becn no incorporating
change in ellects of no change in | change in
change in effects of change
accounting accounting chlng:il: mm:;ﬁng accounting in accounting
policy accouniing policy policy
policy policy policy
I-lup-us

Effect on statement of profit or loss

Profit / (loss) before income tax 105,359,022 (625,456) 104,731,567 31,001,740 (193,256) 30,808,484
Levies - final tax - (625,450) (625,456) - (193,256) (193,256)

Income tax expense (12,835,954) 625456  (12210498)  (2,250,636) 193,256 (2,063,380)
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OPFERTY AND E N

Net earrving value basis
Year ended June 30, 2024

Opening net book value
Additions during the year (at cost)
Disposals at net boak value
Deprecintion charge for the year

Closing net book value

r ca ng valowe b
As atl June 30, 2024
Cost
Accurnulated depreciation

Net book value

Met carrying v

Year ended June 30, 2023
Opening net book value
Additions during the vear (31 cost)
Disposals at net book value
Depreciation charge for the year

Closing net book value

Gross carrying value basis
As al June 30, 2023

Coil
Accumulated depreciation

MNet book value

Rute ol Depreciation {%a)

Dffjes Ferniture snd Caomputer Motor vehicle Tatal
|__equipmenis fixtures
{Rupees) {Rupees) {Rupees) Ripees) Rupees)
431,630 185,364 46,106 2,586,762 3,451,862
164,021 - - - 164,021
: . ) i2.586,762) (1,586,762)
(§9,64%) {57 805) (13,832} . (161,284)
508,001 317,559 32,274 = 867,837
5,239,907 4,830,705 5,592,866 3,290,000 18,953,478
(4,73] 904) (4,503, 144) {5,560 592) {3,294, 0000} {18,085 641}
508,003 317,559 32,174 : 867837
510,153 453169 65,966 3,043,250 4,072,638
(76,523) (68,005) (19,760) (456,488) (620,776)
433,630 385,364 46,106 1,586,762 1,451,862
5,075,886 4,830,705 5,592 866 1,290,000 18,769, 457
(4,642,256) (4,445 ,341) {5,546,760) (703,235) 15,337,595)
433,630 I85,364 46,106 1,586,762 3,451,862
15 15 3 15



: Rupees Rupecs
e 2024 2023
5 INTANGIBLE ASSETS
Trading Right Entitlement Cetificate - Pakistan Stock Exchange Limited 51 2,500,000 2,500,000

5.1

This represents Trading Right Entitlement Certificate (TREC) received from Pakistan Stock Exchange Limited in accordance

with the requirements of the Stock Exchanges (Corporatization, Demutualization and Integration) Act, 2012. TREC has been

recopnized al cost less accumulated impairment losses,

6 LONG TERM ADVANCES & DEPOSITS
Matwnal Clearing Company of Pakistan Limited
Deposit against office

Tenancy deposil

7 TRADE RECEIVABLES
Considered good
Considered doubtful

Allowance for expected credil losses 71

Receivable from Mational Clearing Company of Pakistan Limited

7.1 Allowance for expected credit loss

Opening balance .
(Reversal of) / allowance for expected credit loss

Closing balance .1l

1.1

Aging analysis

Upto 90 days

More than 90 but upto 180 days
More than 180 but upto 360 days
More than 360 days

1,400,000 | 1,400,000
10,000 10,000
30,000 30,000

1,430,000 1,440,000

19,509,824 | 22,625,365
30,524 | 849,839
19,540,348 23,475,204
30,524)  (849.839)
19,509,824 22,625,365
16,001,693 21,708,612
35,511,517 44333977
849,839 .
(819,315)  £49.839
3051 849,839
19,381,727 20,759,057
15547 1,328,639
52,550 537,668
30,524 849,839
19,540,338 23,475,204




7.3
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n.2

- Hupees Rupees
Mooy 2014 2023
Tatal value of securitics penaining 1o clieris held in the Central Depository Company of Paki: Ilﬂa&l 16 IIII_h_!.I 19,785
‘~.='“'= of ""-‘"“-‘I securities pledged with Nativasl Clearing Comgany of Pakisian Limited - 13.819,500
Voluwe of cliemis’ securitics pledged with Financinl Institutions . -
) —_— — m— =
The securities re valued wsing market rate af the pow—
VANCES, 1 i VAR
Deeposil against exposure margin requircinent 8.1 | 15500000 38,425 860
Income tax refundable : I, 146,683
Advance 1o stall [ 75500 103,500
Profit on exposune deposit receivabie 2 9ET 469
118,915 4 12

This represents deposit with Natiomal Clearing Compuny of Pakistan Limited against the exposure margin in respect of trade in
fature and resdy markes

VESTA I
Tnvestments af fair values through prafit & lass

Investment in securitics of companies quoted in Pakistan Stock Exchange Limited 240,430,964 256,487,121
Unrealised gaim on remeasurenvent of investiment at Fair value 14,151,153 4,930,387
Markel value ] 1

Secunties having market value of Rs. 46,594,5200- (2023 Rs, 49,768,090)- ) arc pledged with commercial banks for the purpose of

bormowings.

Securities having murket value of Rs. 151,015,846/~ (2023: Rs. 185,055,885/-) arc pledged with Pakistan Stock Exchange Limited
fur the purpose of base minimum capital requirement and National Clearing Company of Pakistan Limited for the purpose of

CAPORUNE requineimenls,

CASIEAND BANK BALANCES
Cash in hamd
Cash a1 bank

{0 Chrrentl OCeniy

i FLvERgs deComiiy

The refurn on these balances 15 17.5% to 20% (2023: 8% to 12%6) per annum on daily product basis.

Bank balawce periaing ho:
Brokerage house
Clhients

539361 174,262
20,555,204 1,213 407
42,965,570 18,034,300

135 19,421,969
20,585,204 1,213,407

42,905,570

1 8.034 300
Nk B STk T



Rupess Rupees
Notes 2024 2023
EIy AN i
024 P E]
Number of shares

157,500 IFTIM0 - Ordinary shares of Rs. 100 each fully paidd in cash
Ondinary shares of Rs, 100 each jswed for

#44 500 B4 500 consideration other thar i cash

1,202,004 1,102,000

| 024 | 2013 t

75,750,000 33,750,000
B4,450,000 #4,450,000
120,200,000 120,200,000

11 The shareholders are entitled to necerve all distributions W them inchuding dividend and other entithements in the form of bonus and right sharcs
is and when declared by the Company. All shares cuivy "one vote® per share without restriclion

1.2

[

1

I RN OF 5H O
023
N I w4 | 202) 2024 | 2
amie of shareholders e e Ty T
Kausar Abbas Bhayani 61498 | 1,151 498 % 96
Kancez Zainab Bhavani 500,500 50,500 4% 4%
Anam Zehra 1,090,000 . 91% %%
Mubammad Abbas 1 1 0% "%
Mubammad Al Sheikh I | %% 0%
1,202 00K} 1,202,000 100 % T
(1] IABILIT
Taxable temporary difference
Unrealized gain on re-measurement of investment 2,122,673 | 739,558 |
2,122,673 739,558
Deductible temporary difference
Provision for expected credit losses 8,852 | 246,453 |
8,852 146,45}
Deferred tax liability 1,113.821 493,105
WING
L 151

Running finance obtained from Bank Al-Habib Limiied

piges

. : r from Bank Al-Habib Limited, with a sanctioned limitof Rs. 120 mithon (2023
The has obtained o rencwed running Finuncing facality MR -
Rs. T?T:Ermj.‘mn facility is valid until October 31, 2027. The financing is secured thiough the pledge of marketable securities from the

spproved list of shares and the personal guaraniess of Directors, Additienally,

heen provided as collateral.

an cquitable and token moctgage of the Diroctors' property has

The facility carries 3 mark-up at the rate of 3-month average KIBOR + 2.0%, with the basc rate reviewed quarterty. The principal is 2 revolving

line of credit, pavable on demand, while the sk -up s serviced at !

Accrund oxpenses
Prefit payable to clienis

hie end of each calendar quarer.

937,738

531027
2,169,531

937,738

1,
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INGENCIES 0N -

There are no contingencies and commitments as on June 30 2024

PERATING REVEN

Brokerage commission including sales tux on services
Less: sales tax on scrvices

MNet brokerage commission excluding sales tax on services
Dividend income

LINISTRATIVE EXPEN

Salaries, wages and other benefits
Directors’ remuneration
Entertainment

Hent, rates and taxes

Computer, software and LT. expenses
Utility charges

Auditors’ remuneration

Telephone and communication charges
Dealers' commission

Legal and professional charges
Insurance

Service and transaction charges

Fee and subscriplions

Travelling and conveyance

Repair and maintenances

Printing and stationery

Vehicle running expenses
Depreciation

Penalty

Other expenses

v | Mo | S
16.1 | 64,022,529 | 21,837,966
(7,257,496)| (2.508,167)
56,765,033 19,329,799
4,169,704 1,288,375
60,934,737 20,618,174
12,209.410 7,936,750

17.1 6,900,000 6,600,000
54,387 g1,961

2440, 0040 1,409,988
1.765,153 1,108,914
853,101 503,336

17.2 250,000 225,000
547,086 530,117

8.315927 5,067,984
54,500 538910

9,028 82430
5,051,755 2,588,437
169,598 109,950

1,950 .

Q05,661 :
63,534 9.900

107,670 73,570
161,284 620,776

- 55,005

800 2,026

37,780,844 27545054




17.1

u of Chiel Exccutive and Director
1924
~ i ral
P Direct Chief '
Executive ors Exccutive Exseutive Directors Exctutive l
Managenal remuneration
Company’s contribution 1o the 1800000 5100000 12037000 1800000 4,800,000 5 400,000

Provident Fund
Fees
Bonus

Housing and utilities

1EO0, 0040

5,100,000

—— 12,037.000 1,500,000 4,800,000 5,400,000

Number of persons (including those
who worked pan of the year)

L 3 10 [ 3 4
Rupeces Rupees
i 2024 2023
Auditors’ remuneration
Audit services
Annual audit fee
7
Certiflications l?;:ﬁ E:‘:ﬁ
MNon-audit services 250.000 250
Orher services [ = ]
—0000 213,000
UOTHER CII.&HGE
Allewance for expecied credit loss | = ¥ 16,408 |
= $lo. 408
(4] M
Profit on deposit wilh banks 5722317 3,001,933
[P0 commission 959 *
Profit on deposil against exposure margin requirements 9,645,310 8,044,629
Gain on disposal of vehicle 313,233 .
Reversal of expected credit loss BI19.315 -
Recoveries from clients 1143 Kb 384,251
Cihers 31,840 .
17,676,566 11430511
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21.1

11

22.1

1.2

113

23

Rupees Rupees
Notes| 5024 2023 _l

FINANCE COST

Markup on short term borrowings 1,412,859 404,924
Bank charges I 65,546 2,191
1,479,405 414115
LEVY
Final tax 211 | 625,456 193,256 |
615,456 193,256

This represents final taxes paid under section $ of Income Tax Ordinance, 2001, representing levy in terms of requirements of
[FRIC 21/1AS 37.

INCOME TAX

Current 10,589.782  1.573,158
Prior = (2,883)
Deferred 1.620,716 493,105

12,210498 2,063,380

Relationship between tax expense and accounting profit

Profit before levy and income tax 105,359,022 31,001,740
Tax at the applicable tax rate of 2994 (2023: 29%%) 30,554,117 8,990,505
Tax effect of income taxed at lower tax rates (583,759 (6,791,776)
Tax elTect of non deductible expenses 624,706 (432,314)
Tax effect of exempt income (19,379,825) -
Tux effect of prior year - (2,883)
Tax effect of deferred 1ax 1,620,716 493,105

12835954 1156636

The aggregate of final tax and income tax, amounting 1o Rs. 12,835,954/~ represents tax liability of the Company calculated
under the relevant provisions of the Income Tax Ordinance, 2001,

The income tax returns of the Company have been filed up to tax year 2023 under the Universal Self Assessment Scheme. This
scheme provides that the return filed is deemed 10 be an assessment order. The returns may be selected for audit within five
vears. The Income Tax Commissioner may amend assessment if any obiection is raised during audit.

ASH AND UIVA 1 .
Cash and cash equivalents at the end of the reporting year as shown in the cash flow statement are reconciled to the related
items in the balance sheet as follows:
Shor term running finance - (20,015,051)
Cash & bank balances 64,390,135 19,421,969
64,390,135 (593,082)




74 FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES

24.1 FINANCIAL RISK MANAGEMENT

The Company’s activities expose it lo a vanety of financial risks: credit risk, liquidity risk and market risk (interest mte
nsk and price risk). The Company’s overall nsk management program focuses on the unpredictability of financial
markets and seeks lo minimize potential adverse effects on the financial performance. The Company consistently

manayes its exposure to financial nsk without any material change from previous periods in the manner descnbed in
noles below,

The Board of Directors has overall responsibility for the establishment and oversight of Company’s nsk management
framework. All treasury related transactions are carried out within the parameters of these policies.

24.1.1 Market Risk

U]

Market risk is the nsk that the value of the financial instrument may fluctuate as a result of changes in market inferest
rates or the market price due to a change in eredit rating of the issuer or the instrument, change in markel sentiments,

speculative activities, supply and demand of securities and liquidity in the market. Market risk comprises of interest
rate sk, foreign currency risk and price risks,

Interest Rate Risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market interest rates. Majority of the inlerest rate exposure arises from short borrowings from banking
companies. At the reporting date, the profile of the Company's interest-bearing financial instruments was as follows:

2024 2023
— Carrying amounts (Rs.) —

Financial assets

Dieposit against exposure mangin requirements 115,500,000 18,425 860
Deposit with banks 42.963.570 15,034,300
161,765,570 56,460,160
Financial liabilities
Running finance obtained from Bank Al-Habib Limited - 20,015,051
. 20,015,051
Sensitivity onalysiy

The Company does not account for any fixed rate financial assets and liabilities at fair value through profit or loss.
Therefore, a change in interest rate would not affect the carrying amount of any financial instrument.

The following information summanzes the estimated ¢ffects of 1% hypothetical increases and decreases in interest
rates on cash flows from financial assets and financinl liabilitics that are subject to interest rte risk. It is assumed that
the changes occur immediately and uniformly to each category of instrument containing interest rate risk. The
hypothetical changes in market rates do not reflect what could be deemed best or worst case scenarios. Vanations in
market interest rates could produce significant changes at the time of early repayments. For these reasons, actual results
might differ from those reflected in the details specified below. The analysis assumes that all other variables remain
oonstanl.




Effect on profit before tax

1% l""'lﬂ'
i e B increase decrease
Cash Mow sensitivity - Variable rate financial
instruments 1.617 1.617
As at June 30, 2023
l.': ash flow sensitivity - Varable mte financial
instruments 364,451 (364,451)

(i) Fao rency Hisk

Foreign currency ri?l: is the rigk that the fair value or future cash flows of a financial instrument will fluctuate because
of -:.hm:g-cs in ‘I“ur-lugn exchange rates. Currency risk arises mainly from reccivables and payable that exist due to
transaction in foreign currencies. The Company is not exposed to currency risk as all the operations of the Company are
being carried oul in local currency,

(iii) Price Risk

Price risk represents the risk that the fair value of a financial

prices (other than those arising from interest rate risk or cur
specific to the individual financial instrument or its issuer, or factors affecting all or similar financial instruments

traded in the market. The Company manages price risk by monitoring the exposure in quoted cquity securities and
implementing the strict discipling in internal risk management and investment policies, which includes disposing of its
own equity investment and collateral held before it led the Company to incur significant mark-to-market and credil
losses. As of the reporting date, the Company was exposed to price nisk since it had investments in quoted equity
securities and also because the Company held collaterals in the form of equity securities against their debtor balances.

instrument will flugtuate because of changes in the market
rency risk), whether those changes arc caused by factors

The carrying value of investments subject to price risk is based on qu_mcd market prices as of the reponi ng date. Market
prices are subject to fluctuation and, consequently, the amount re:llnzx-d in the s-ubs‘nqucm sale ut?a:n investment may
significantly differ from the reported market value, Fluctuation '",lh“ n’lmrk:l price of a m.-um} may result ﬁ?m
perceived changes in the underlying economic characteristics of the investee, the relative price of _.]mmﬂm
investments and general market conditions. Furthermore, amount realized in the sale of a particular security may be
affected by the relative auantity of the securitv beine sold.

The Company's portfolio of short term investments is broadly diversified so as to mitigate the significant risk of decline

in prices of equity securities in panticular scctors of the mpk

—————



Id.1.2

The table below Sumimarizes O

and o 10" devrease in marked PrKES as at the reporting dates. The selected hypothetical
Be e besi or worsy ease wenanos. Indecd, resubs

existing i Company's SqUItY investment portfolio,

ORRPANY'S equity price risk as of June 30, 2024 and 2023 and shows the effects of a hypothetical |0% increase
change docs mot reflect what could be mmdnml o
could be worse because of the nature of markets and the alorementioned concentrations

Estimated fair | Hypothetical
value after imcreaye /
Fair value | Wypsthetical | Bypothetical | (decrease) in
[Rupres) | price chiange |change in prices| profit before
{Rupees) tax
{Ripass}
e 194587 117 Ve bncrease 2% 11
pbisia W% deerense 229,123,905 (15,458,212)
Jume 30, 2023
- 261,417,508 1% mreuse 2R7.559.250 16,141,751
T 107 decreas 333,273,757 [26,141,751)
Liquidiry risk

Liquidity risk is the risk |:h_u|: the Company will encounter diffsculty in meeting its financial obligations associated with its linaneial liabilities
that ar sefthed hy J:iclu:v_:nng cash or another financial nsgete, Liguidity risk afises bocause of the possibility that the Company could be
required lo pay its liabilitics carlier than expected or difficulty in raising funds to meet comments associated with fnancial liabilitics as they

gemment implies maintaining sulficient cash
adbequate amaunt of committed vredit

and marketable scourities, the availability of fanding to an
facilities and the ability to close oot market options due b0 the dynamic natuse of the business, The

Company’s treasury aims at maintainmg fexibility in funding by keeping comamitted credit lines availible. The following nre the contractial

maturities of financial labilities.

Tald
Carryimg Contractesl Maors than one
amnl cauh Mowy Upte one year year
{Hupeei)
Financial liabilithes
Trade payables 41971896 41971896 4197189 .
Shovt term borrowings - % .
42909634 42909634 41909604 -
1013
Carryimg Contractual Mere thas one
snwunt cash Mluws gt year
(Rupees)
Financial labilities
16,215,012 16215012 16215012 -
Trade payables y 0015051 0015051 20015051 :
Shoet term borro ‘ﬁl i 937,738 937,738 937,738
Accrued expenses & othe TILIGTE00 37067801 3160801 <




24.1.3 Credil risk

a)

Credit risk is the risk that one party to a financial instrament will fail to discharge an obligation and cause the other party to

incur a financial loss, without taking into sccount the fair value of any collateral. Credit risk arises from the inability of the

issuers of the instruments, the relevamt financial institutions or counter partics in case of placements or other arrangements to
fulfill their obligations,

A financial asset is regarded as credit
Company's internal credit managemen
mare,

impaired as and when it falls under the definition of a ‘defaulted’ Mnancial asset. For the
| purposes, a financial asset is considered ns defaulted when it is past due for 360 days or

The Company writes off a defaulted financial assel when

there remains no reasonable probability of recovering the camying
amount of the asset through available means.

Exposure to credit risk

Credit risk of the Company arises principally from the trade debts, shont term investments, loans and advances, deposits and

other reccivables. The carrying amount of financial assets represents the maximum credit exposure. To reduce the exposure o
credit risk, the Company has developed its own risk management policies and guidelines whereby clients are provided trading
limits according to their worth and proper margins are collected and maintained from the clients. The management continuously
monitors the credit exposure towards the clients and makes provision against those balances considered doubtful of recovery.

The Company’s policy is to enter into financial contracts in accordance with the internal ritk monagement policies and
investment and operational guidelines approved by the Board of Directors. In addition, credit risk is also minimised due to the
fact that the Company invests only in high quality financial assets, majority of which have been rated by & reputable rating
agency. All transactions are settled / paid for upon delivery. The Company does not expeel to incur material credit losses on its
financial assets. The maximuin exposure to credit risk ot the reporting date is follows:

Hupees Ruapres
2024 an
Long term advances & deposits 1,440,000 1,440,000
Trade receivables 35511517 44333977
Advances, deposits & other receivables 118,925 500 40,663,512
Short term investments 254582117 | 261,417,508
Cash & bank balances 4,390,135 19.421,969

474 849,269 167,176,966

Credit risk exposure on trade debis . ; .
To reduce the exposure to credit risk ansing from trade debis / receivable against margin financing, the Company has developed
its own risk management policies and guidelines whereby clients are provided trading limits according to their net worth and
proper margins are collected and maintained from the clients. The management continuously monitors the credit exposure
towards the clients and makes provision against those balances considered doubtful of recovery.

: icies and guidelines, reviews clients' financial position, considers
The Company’s management, as part of risk management policies _ : i
past experience, oblain authorized approvals and arrange for mtsnl)'ﬂﬂhh‘ﬂll in the fﬂm'-'rf:qlulyuwpunmm“u
credit risks and other factors. These collaterals are subject to market risk which ultimately affects the recoverability of det



Ul

June 30, 2024 June 3, 201N

: " Frovives for
Corman parvs img = credil Giroas carmying pected rredin
| - losars
Rugoty . —— — — ————
Lipts 90 days TRTIRIE - 20,750,047
More than % but upto 180 days IXTE - | A2 AW
More than |80 but wpto 60 davs PR F 817 6
More than Vo0 dayvs 18 14 424 (TUR AL L LA
19,240,040 814 DAL MYAW

Credit risk evposure on bank balances

The Compamy's credit nak on ogusd funds o lumadod beyaite the counier parties are banks with ressonably high credit
ratngn As of the reporting date. the cxternal credin ratimgs of the | ompany's hankers were 31 follows

Shnit term wa 101y
- rating - Rt ———
Bak &1 Fwiah Limined Al (T .17
Flateit Fanh L imiied A.le (5, T5 0 L60 857
Hth Wreropoditen Bank 1 emited A= V1,143 31,183
WA Bl | aminnd Al LM L4912
Sarrme Bank Lirnis L] 120 18D 123, 160
B o) Mt Lamed A-l® 019561 15,034 100
Sy Band 1 imaed A-le 143 11,843
MW lelumes Rank Lemoted Asle 10k 71,036

(AR Rl ] 1%.247.707

Dhac 1o the ( ompany's long sanding business relstiombips with theae counter partves and after gving due consideration
I:rlhnrMf—-dmwﬁmnﬂnpum-pnhmtqmmmmmhu
obligxtions to the Companmy  Accordingly, the credit nak i minimal

The Company writes off o defaulted financial asset when there remains no reasonable probability of recovering the
mmﬂﬁ:“wwﬂlﬁb:m.




4.2
4.1.1

2422

Financial Instruments by category
Financial Asseis

Long term advances & deposits

Trade receivables

Advances, deposits & other receivables
Short term investments

Cash & bank balances

Long term advances & deposity

Trade receivables

Advances, deposits & other receivables
Shor term investments

Cash & bank balances

Financial Liabilitics

Trade payables
Short term borrowingy
Accrued expenses & other liabilities

Trade payables
Shert term borrowings
Acerued expenses & other liabilities

2024
Al fabe value AL Tabr value
throngh Droli through vther | At amortised
unrgll.t:lllw'll comprchensive et L
Incume
| 4400 (0 | 440,000
35501,517 35511517
= 118,925,500 118,925,500
254 582117 - 254 582,117
= - H.lﬂ.lﬁ& 6d, 390,135
154,582,117 - 230,267,152 474,849,269
2023
At fair value Al Tair value
" it through oiher | At amortised
“:::u:lm comprehensive cosl Sra
—_inceme
1,440,000 1,440,000
- - 44333977 44,333,977
= 39516829 39,516,529
61 417,508 - 261417508
- JS‘,dII_,E‘P 19,421,969
200,417,508 - 104,702,775 366,130,283
2024
Al Tnir value
Amortised cost | through profit Total
arloss
41,971,596 - 41,971, 896
937,733 - 937,734
42,909,634 - 42,909,634
2023
Al Tair value
Amortised cost | through profit Total
or joss
16,215,012 - 16,215,012
20,015,051 20,015,051
937,738 - 93-!;1'3-!
37,167,301 - 37167801
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2.1

FAIR VALUE (OF FINANCIAL INSTRUMENTS

The carryang values of all fimancial assets and labilities reflected in these financial siatementy approximste o their fair value.

e Company measures fair values using the tollowing far value heerarchy that reflects the significance of the ingaits used in
making the meisuresments:

Lavel 12 Fair value measuremients using quisted prices {unadjusied) in active markets for identical assets or linbilitics.

Level 2 : Fair 'nnh.h.' fiasurements using inputs other than quoted prices inchaded within Level | that are observable for the
ausct of lability, esther darectly (i.c. as prices) or wdirectly {i.e, derived from prices).

Level 3 & Foir value messiremeis using inputs for the agesl o liabiliy tat nre not based on observable market data (i,
unwbservable mputs),

Fair values of financial assets that are traded in active markels are based un quuted markel prices, For all other financial

mslmm.u 'I_Iu: Company determines fair values using valuation techniques unless the instruments do not have a market/
quoted price in an active market and whose fair virlue cannot be roliably measuned,

The 1able br:l‘-mv_ul::llym Tinancial instruments measured at fir value at the end of the reporting period by the level i the fair
vitlue hacrarchy into which the fair value measurement i% categinised:

Financial asscis

2024
L _tevell | Leve2 | Leveld | Total |

At fair value throsgh profit and lass
Listed securitics 254,582,117 - - 254,582,117
254.882.117 : i 154 582,117

021
L tevelt | Level2 | Leveld | Total |
Al fuir value through profit and foss N

Listed securitics 261 417,508 3 - 261,417
361,417,508 . = 261
— —

CAPITAL

Munagement of capital

The Company’s objectives when managing capital are to safeguard the Company®s ability o continue as a Eoing concermn in
order to provide returns for shareholders and benefits for other stakeholders and 1o maintain an optimal capital straciure, The
munagement closely monitors the retum on capital employed along with the level of distributions 1o ordinary shareholders.
Further, in order 8o maintain of adjust the capital structure, the Company may adjust the amount of dividends paid 10
sharcholders, reduce capital, or wsue new shares,

On a regular basis, the Company manages 1o mect the financial resource requirements applicable 10 the Company (i.c.,
minimam levels of Liquid Capital or nel wosth) as specified in the Securities Brokers {Licensing and Operations)
Regulations, 2006,



0.2

Caphial Adequacy Level June 30, 2024
Total Ansels 478217, 106
lexs: Total Linbilities (51,888,936)
Less; Revaluation Reserves (Created upon revaluntion of Fixed Assets) 5
Capltal Adequacy Level 15.2.1 416,328,170
P R e e

26.2.0 While determiming the value of the total assets of the TREC Holder, notional value of the TRE certificate held by the

161

7

company as at June 30, 2024, ax determined by Pakistan Stock Pxchange has been considered.

Liguid Capital Balunce

Ligud Capital Balance of the Company, as ai June 30, 2024, in accordance witly the Third Schedule of the Securities
Brokers (Licensing and Cpermtions) Regulations, 2006 is oo losed ox Annexune A-1

RELATED FARTY TRANSACTIONS AND BALANCES

Related partics comprise of key management personnel (ineluding directors) ancd their close fumily members o magor
sharcholders of the Company. Remuneration and benelits to exceutives of the Company are in secordance with the tenns
of the employment. Remunertion of the Chiel Executive and Directors is disclosed in note 17.3 1o the finaneial
statements. Transactions entered into, and balnnces held with, related partics during the year, are as follows:

[0 ] 202 |

Mubammad Ali Shickh (DMrvetor)
Transoctions during the year
Commision carmed on sale and purchase of secusitics 32,513 11,751

A
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2.2

5.3

GENERAL

wumber of Eniployees 2024 2023

T'otal ecmployees of the Company at the year end id 9

Average employees of the Company during the year 12 — M
m—

Figures have been re-arranged and re-classified wherever necessary, for the purpose of belter presentation. No PO
reclassifications were made in these financial stalements,

Figures have been rounded ofT to the nearest rupee,

Authorization far [ssue
These finang 1ih‘ﬁf"“““ were approved by the Company's board of directors and authorised for issuc on

08.0C




BHAYANI SECURITIES (PRIVATE) LIMITED
Statement of Liguid Capital (Annesure 1)
As on June 30, 2024

Vilue in

Hesd of Arcount

I b Gove, Seciritees
n Dbt Securities

i listied than:

T o8 of 1he balance 3h

W 7.5% of Ihe balarce

14 i 10% of the batance sheet Va3

1 winlvled thadi
'._Holthr palance shiet valiee in he case o tenure upto 1 year

13,9 of 1he balance sheel value, in the case of lenure frgrm 1.3 years
o e bakance sheet value, in the case of tenuve of maore than 3 years.

sal valud in the case Of tenwre upto 1 year
wherl value, in the case of tering from 1.0 pean
e, I e caze of tenure of mode than 3 years.

i, 13

%

__!'_-_uwumfﬂ o L Spunities
~TTsted 1R oo Vall ol e ich pecuriters on thar CUtcHl Gate 23 compuled by (he Securite
Eachamge Tor respactive wecwitied whichewer B higher, Provided that if any of thesr securities

e pletged with the wocurities aachangs for base maniniem capial requareranent, 100 hadrout A 5K 1Y [P0, BED, B G
s the walie of eligible spourities 1o the ealenl of menimum nequined vahue of BaLe arenaErm

15 181, 770281

ﬁm...nr.Tud, 100% of carrying vaku,
16 [(investenant in aubaslarie
I— e iment in ansockated companie s undertaking
W listed 2078 of WaR of each tecufities as comguted by the Seourtes Exchange for respectve
st itlny whichaver |3 higher,
i, I umd g, 100% of net value
t—{Siatutory 0f reguiatony Sepoiits/hask deposits with (he suchanges, dearing house or central
. deportitory or vy mther Entity. (1] 100% ol net vabse, however anvy entesi amoaenl of Cath
' depowted with securities euchange to comply with requirenments of base mdnimum capital may L0 11,400,0000 5

Igjﬂ in the calculation of LC
19 [Margin deposits with sachange and chearing howse. 118, 500 000 - 118,800,000
1.10 | Depotit wih authodiged intenmaediary agasnit biprroweed securities urber LB

1,11 [Diker depoiits and prepay ments

rcrued inleresl, profit or mark-ug on amounts placed with financial inditutons of deb
|securinies etc (Kil)
{00 i senpect of madiup acored on loan to divecion, tebuidares and otfed (et partae

1.12

1.13 {Devedemnds hecenmbdes,

Amaurs receivabie agains Repa financing
1,14 [Ameount patd &4 puchaser under the REPO sgresmant. (Securities purchased wader AEpa

m“mnﬂhmm

Advances and receivablos oibser than trade Receiveables; 1] No hairout may be applied on the
chort term Joan to omployees proveded these koans are secured and due fof repaymants within 125,500 (125,500 i
12 meonths, (i) Mo haireat may be appied to the adyvance taa o the autent it is netted with
prosition of tanatesn (1] bn 2l other cases 100% of net value

Receivables from house of securithes exchangeis)
Lig ’ i 5
mwufwmmnhuu on sccaunt of enlitlements apaiest trading of securithes In 16,001,693 . 16,001,653

bles are Against m E .
the blocked scoownt siter spplying VAR based Haircut, (i) cash deposited ai colateral by the

Financee [i] markel wabue of any securities deposited 35 collateral after applying YaR bawed

) haircut .
InCate recervaibes are agasnst securities borrowings undar SLB, the amount paid to HCCPL 2
oral upan Enlenng B0 Contract,
. Nt pmeount giter o

117 2.146,307 . 2,146,307

Initiallea
lor

1geniification
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paseed sty wvabsicliwwer i Biggheer | o] lpiree B0 day's TGP Dsalicial shoall low apyplicalile

i, Lwerr of et iurlamce wheed value o vl o) of £l ieange wwsljis i
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LEAFL R

I [lank Halwnae _pd-rl.rmlnr';u-umm =
R . Band Balanoe eslunies sdounly
i Gy i hansd

2005 A

0, o A

4] W55

42,45, % Py

W, W

[T

Subcription morey aganst imvritment in W] offes b vale [aviet]

b hairit mmay tee apipeliod b i 8 ol sisanie el e il sigien imarey e e sl
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1 14 | (i) o gave of Invevimenl b 190 weliwrm shas e hanse Denn sllobed bt e el opedied i i
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VAL baarsard luairend wilib bwes I g, welll b apagsbiod oo Bigha Slharn
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AYH 20T, 106

{75,355, 742

462,761,164

Trade Payabley

1B Payobile b eochanges snd oleariog houwe

Ui, Papsbe agmirsd beweraged marked producis

i Payabile 1 cutloemees

41T

AL

| Curreesi Lia laliotbes

|_,H¢1ulpr|' anid regudstony duey

il Arnrpsls and pibar payabibey

W Wiy s bare

91,138

97,738 |

23 | v Current portaen of subiordnasted loany

v Cutrent partion of eng e lalsilifes

vi Deterred | Ladulitie
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PRI
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Piote. [a) 1 Taalrend enary be allowed agawal fong term portion of [wnanding olssnesd froemn a
[femaanetial bnadfwbion incluiing amosend due agadnil Finance brdues, (b Nilin all idbef casey

Sulbedinated Loarm

1 100% of Sutesdinaded Inans wheeh St the conditions specilied by SEEP are sllowed o be
dedhacted:

FE ]

respect of sdvanie agairi vhares i
1. The exliling auihonised share capital sllows the proposed enhended share capital

. Boad of ieectors of (e comparny hai spproved the increate o capial

Rebervant Hegulslody spprovals have been cliained

d. Theve i r enseasonabibo delay In ivoe of shares againit advance and o reguidory
regpairements relating 1o the inorease in paid v capitald have been Limpleied.

15

ted ehent 1o any iy
1 exceed 10% of the aggregate ol amounts receivable from 1ot finantes.  [Provided
st sbmvw prescribad adjustments shafl not be spplicalie where the sggregate sinaint of
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The amount Oy which the aggregate ol

(i) Amount deposited by the borrower with NCCPL

{1} Cash margins paid and

(i) The market value of securities pledged as margins exceed the 110% of the market value of
shares borrowed

[Nate only amount exceeding by 110% of each borrower from market value of shares borrowed

1
T —

32

|(a) in the case of right issuse : If the market value of securites is less than or equal to the
subscription price;
the aggregate of:
33 |i) the 50% of Haircut multiplied by the underwriting commitments and

(i) the valuee by which the underwriting commitments exceeds the market price of the securities,
In the case of rights issuse where the market price of securities is greater than the subscription
price, 5% of the Haircut multiplied by the net underwriting commitment

n : 12 5% of the nat underwriting commitments
Negative equity of subsidiary

34 [The amount by which the total assets of the subsidiary | excluding any amount dus from the
subsidiary) exceed the total liabilities of the subsidiary

[Foreign exchange agreements and forelgn currency positions

35 5% of the net position in foreign currency, et pasition In loreign currency means the difference

of total assets denominated in foreign cuurency less total liabilities denominated in foreign
Cufmendy

16 |Amount Payable under REPO
Repo adjustment

in the case ser the t amount recei

Repo less 110% of the

market value of underlying securites.

In the case of financee/seller the market value of underlying securities after applying haircut
less the total amount received ,less value of any securites deposited as collateral by the

ar

urghaser after applving haircut less anv cash deposited by the purchaser,
Concentrated proprietary positions

38 i the market value of any security is between 25% and 51% of the tolal proprietary positions
" [then 5% of the value of such security .1 the market of a security exceeds 51% of the proprietary

3,103,357 - 3,103,357
position then 10% of the value of such security
Opening Positions in futures and options
. In case of customer positions, the total margin requiremnets in respect of open postions less
15 the amount of cash deposited by the customer and the value of securites held as collateral/ 32,026,327 32,026,327
iEEE_ﬂ with securities exchange after applyiong VaR haircuts
ii.In case of proprietary positions, the total margin requirements in respect of open positions to
the extent not already met
Short selll positions
i Incase of custorner positions, the market value of shares sold short in ready market on behall of
customers after increasing the same with the VaR based haircuts less the cash deposited by the
1.3p [“wstomer a5 collateral and the value of securities held as collateral after applying VAR based
il Incase of proprietory positions, the market value of shares sold short in ready market and not
¥et settied increased by the amount of VAR based haircut less the value of securities pledged as
- _coliateral after applying haircuts.
111 Total Ranking Uabilites 35,129,684 = 35,129,684
id Capital 391,198,456 (15.955.742)] 15242744




